




















D. Capital Expenses 

As part of the annual Budget process, the Executive Oversight Committee will 
recommend the annual contribution to the Board as part of the annual Budget 
based off of the most recently approved ten (10) year capital plan including all 
debt service. Every five (S) years, the Authority shall conduct a review of the 
capital plan; said review shall be performed by an outside consultant and be 
known as the facilities plan. The result shall be used as the basis for updating the 
Authority'S ten (10) year capital plan. 

The Capital Equipment Replacement Fund shall be funded through a mechanism 
that uses a fixed cost split of fifty percent (SO%) of the annual capital 
contributions funded by each Member. The remaining fifty percent (SO%) of the 
Capital Equipment Replacement Fund shall be split based upon the average of the 
previous five (S) year percent oftotal area flow. 

The Members' annual contribution rate for the Capital Equipment Replacement 
Fund shall be based upon the following formula: 

LOMBARD 

(Fiscal Year Capital Expenses x .2S) = fixed contribution 

(Fiscal Year Capital Expenses x .SO) x (LOMBARD's average percent of the total 
area flow for the previous five (S) years) = variable contribution 

GLEN ELLYN 

(Fiscal Year Capital Expenses x .2S) = fixed contribution 

(Fiscal Year Capital Expenses x .SO) x (GLEN ELLYN's average percent of the 
total area flow for the previous five (S) years) = variable contribution 

E. Rate Adjustment 

The audit shall be completed within six (6) months of completion of the fiscal 
year of the Operating Agency. The audit report shall include, but not be limited 
to the following information: 

1. Total measured flows billed per Member; 

11. Total revenues billed and received per Member; 

111. An expenditure analysis, including operating expenses by category; 
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